THE

91 FOUNDATION, INC




Mission Statement
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YOUR LEGACY OF FREEDOM

WAYS TO GIVE

Ways to give include:

Current Contributions

gT?2U9T" k ¥'? -¥PREmdfial/Tribute Gifts Workplace Giving (CFC/UW)
Monthly Contributions T 9e?” H?2¥™ Real Estate
Online Contributions Donor Advised Funds Employer Mat ching Gifts
Stock Contributions IRA Charitable Rollovers

Contributions Through Planned Gifts that Provide

a Planned Gift Income to Donor(s)

Bequests Charitable Remainder Trusts
TOD/POD Charitable Gift Annuities

(Funded by Cash, Appreciated

Beneficiary Designations _
Stocks, Firearms, Real Estate)

Life Insurance

Wills & Bequests

kK™ 7Y e ¥ T ™MZ 20 TAK-T¥ k' T Z Y T¥13 k2 ¥: 20 TM¥(¥ ¥k L
Foundation, Inc. Contributions by bequest are deductible from the taxable estate as a
charitable gift. As an alternative, The 1791 Foundation, Inc. can be named a contingent

U 21'E 2?20 ¥ A ¥ ¥ (0rmMygrina CU 21*E3? ™4 ™ k-U k¥ U?A
inheritance. If your will is already prepared, a simple codicil (a supplement or addition)
can be added to the existing document.

Since local laws differ, a professional advisor should be contacted for the preparation of all
wills and trusts. As a reference, The 1791 Foundation, Inc. recommends that members and
friends consider the following language for use in their wills.

Suggested Language for a General or Endowment Bequest:

| give, devise, and bequeath to The 1791 Foundation, Inc, Federal Tax ID

éé9ciceeiii! é1ié @& xi° Ok'" 1TA *° okl ! =--2¥ £! kU-~ 2?71 g~
the sum of $ (or here otherwise describe the gift) for (choose: option 1: its

general purposes as shall be determined by its Board of Directors; or option 2: The

1791 Foundation, Inc. General Endowment).

The 1791 Foundation, Inc. offers many flexible opti ons for individuals,
] ] o \ > 10!

organizations, and companies to support the Foundat ion’s work.

iuim™m A?2m™m2y AAA&ciic&k'3 9 'k'1¥ ~ ¢ii¢ Gk-> 1¥?2k> 9 1E
= Deductible 501(c)(3) Charity for details on the opt ions available

(can access via QR code to the left).
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REPORT OF THE

TREASURER

The 1791 Foundation, Inc. experienced continued gro wth and success in 2025, with net
proceeds from Friends of NRA events of $19.6 millio n. As a result of these and other
fundraising efforts, the Foundation was able to fun d nearly $18.0 million in grants and
educational programs benefitting youth; school safe ty; law enforcement; range development
and improvement; training, education and safety; wi Idlife and natural resources; and more.
With steady growth since inception in 1990, the Fou ndation’s financial position is strong,
with $163 million in cash and investments and nearl y $218 million in net assets at
December 31, 2025.

Management of the Foundation’s investment portfolio  is assigned to various external
managers under the supervision of the Treasurer, wi th oversight by a committee of the
Board of Directors. The portfolio is allocated amon ¢ equity and fixed income investments

in a manner that maximizes investment returns at ap propriate risk levels. The Foundation’s
endowment fund, a significant segment of the portfo lio, stood at $88 million as of December
31, 2025 and generated $2.1 million in program and  other support for the year.
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I THE 1791 FOUNDATION, INC

Statements of Financial Position
AS OF DECEMBER 31, 2025 AND 2024

2025 2024

Assets
Cash and cash equivalents $ 28,853,602 29,983,052
Investments 134,639,156 115,848,998
Pledges and contributions receivable, net 1,177,067 1,547,122
Accounts receivable, net of allowance of $11,250 and $3,000 405,705 419,799
Inventory, net 5,621,386 5,784,590
Property and equipment, net 21,041,370 21,722,347
Other assets, principally museum collections, net 36,751,726 36,512,963
Split interest agreements 129,557 335,032
Total assets 228,619,569 212,153,903
Liabilities and Net Assets
Accounts payable and accrued liabilities 1,750,320 2,215,320
Reimbursements and grants payable to NRA 3,259,597 1,662,556
eef—e SEZT f D<Zcf—1te 4,261,601 3,860,276
Grants payable 413,191 675,461
Annuities payable 1,139,270 1,390,643
Total liabilities 10,823,979 9,804,256
Without donor restrictions 40,282,477 33,930,369
With donor restrictions 177,513,113 168,419,278
Total net assets 217,795,590 202,349,647
Total liabilities and net assets $ 228,619,569 212,153,903

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE& FINANCIAL STATEMENTS.

"ONI ‘NOILYANNO4 16T 3IHL | §20¢

140d3y 1IVNNNY |



I THE 1791 FOUNDATION, INC

Statement of Activities and Changes in Net Assets
FOR THE YEAR ENDED DECEMBER 31, 2025

2025

Without Donor With Donor
Restrictions Restrictions Total
Revenue and other support:
Friends of NRAbroceeds of $42,278,741 and
Dv{axzta{ty - ‘'~ t<"f...— ,fefDc— £8 feetfe
of $22,651,909 and $26,313,940 in 2025
and 2024, respectively $ 9,453,403 $ 10,173,429 $ 19,626,832
Contributions of cash and other
Deefeoe.<fZ foof—0d oF- 4,721,231 977,075 5,698,306
fe_V¢,——c'ee " e'eDcofo (fZ|foeet—0d of— - 278,750 278,750
Net investment income 1,562,979 4,610,995 6,173,974
Change in value of split interest agreements - 38,322 38,322
Other income 980,895 - 980,895
Assets released from restrictions 19,742,639 (19,742,639) -
Total revenue and other support 36,461,147 (3,664,068) 32,797,079
Expenses:
Program 21,271,322 - 21,271,322
Administrative 3,198,304 - 3,198,304
Fundraising 6,081,874 - 6,081,874
Total expenses 30,551,500 - 30,551,500
Change in net assets before other changes 5,909,647 (3,664,068) 2,245,57
Unrealized gain on investments, net 442,461 12,757,903 13,200,364
Change in net assets 6,352,108 9,093,835 15,445,943
Net assets, beginning of year 33,930,369 168,419,278 202,349,64
Net assets, end of year $ 40,282,477 $ 177,513,113 $ 217,795,590

14 THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE& FINANCIAL STATEMENTS.



I THE 1791 FOUNDATION, INC

Statement of Activities and Changes in Net Assets

FOR THE YEAR ENDED DECEMBER 31,

2024

2024

Without Donor With Donor
Restrictions Restrictions Total
Revenue and other support:
Friends of NRAroceeds of $42,278,741 and
Dv{axzta{ty «t—- '~ t<"f...— ,FeitD<— $8 feetfe
of $22,651,909 and $26,313,940 in 2025
and 2024, respectively $ 11,354,926 $ 12,014,061 23,368,987
Contributions of cash and other
Dcofo . «fZ foof—0a of— 6,181,231 1,583,192 7,764,423
fe " ——c'ee " eteDcofe. <fZ|feet—0a 8504 4,364,400 4,372,904
Net investment income 1,256,583 3,508,570 4,765,153
Change in value of split interest agreements - 2,632 2,632
Other income 899,923 - 899,923
Assets released from restrictions 15,665,767 (15,665,767) -
Total revenue and other support 35,366,934 5,807,088 41,174,022
Expenses:
Program 20,384,612 - 20,384,612
Administrative 4,282,850 - 4,282,850
Fundraising 6,321,065 - 6,321,065
Total expenses 30,988,527 - 30,988,527
Change in net assets before other changes 4,378,407 5,807,088 10,185,49
Unrealized gain on investments, net 499,142 8,344,841 8,843,983
Change in net assets 4,877,549 14,151,929 19,029,478
Net assets, beginning of year 29,052,820 154,267,349 183,320,16
Net assets, end of year $ 33,930,369 $ 168,419,278 $ 202,349,647

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE& FINANCIAL STATEMENTS.
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I THE 1791 FOUNDATION, INC

Statement of Functional

Expenses

FOR THE YEAR ENDED DECEMBER 31, 2025

2025

Program Administrative Fundraising Total

Grants and education $ 17,953,116 $ - - 17,953,116
Costs of goods sold - - 18,236,879 18,236,879
Management fees 2,078,794 1,042,308 5,170,321 8,291,423

fZf7<ted ,fetDc—s fof —f&%e - 177,817 - 177,817
Occupancy 34,200 97,200 1,293,998 1,425,398
Other operating 313,900 67,892 1,120,110 1,501,902
Meetings and travel 316,772 27,294 814,297 1,158,363
Postage and shipping 500,375 3,246 787,644 1,291,265
Advertising and promotion - - 309,067 309,067
Legal, audit, taxes and fees - 1,215,108 500,797 1,715,905
Depreciation and amortization 7,383 548,211 172,268 727,862
Printing and publications - 4,965 196,606 201,571

"Dt e—""Zcte fof ef ..t 66,782 14,263 131,796 212,841
Total expenses 21,271,322 3,198,304 28,733,783 53,203,409
Less: Friends of NRA direct
JtefDc— 18 teete - - (22,651,909) (22,651,909)

$ 21,271,322 $ 3,198,304 6,081,874 30,551,500

THE ACCOMPANYING NOTES ARE AN

INTEGRAL PART OF THE& FINANCIAL STATEMENTS.



I THE 1791 FOUNDATION, INC

Statement of Functional Expenses
FOR THE YEAR ENDED DECEMBER 31, 2024

Program Administrative Fundraising Total

Grants and education $ 17,091,038 - - 17,091,034
Costs of goods sold - - 21,958,318 21,958,318
Management fees 2,115,356 1,075,231 5,310,716 8,501,303

fZf "<fed ,toftDc—o et —f3%e - - - -
Occupancy 34,200 97,200 1,378,929 1,510,329
Other operating 275,713 33,278 970,967 1,279,958
Meetings and travel 336,588 19,609 733,418 1,089,615
Postage and shipping 463,295 3,340 711,078 1,177,713
Advertising and promotion - - 450,516 450,516
Legal, audit, taxes and fees - 2,489,742 573,556 3,063,299
Depreciation and amortization 7,115 547,620 171,812 726,547
Printing and publications - 4,435 259,511 263,946

"Dt e—""Zcte fof ef" ..t 61,307 12,395 116,184 189,886
Total expenses 20,384,612 4,282,850 32,635,005 57,302,467
Less: Friends of NRA direct
JIeftDc— f& toeete - - (26,313,940) (26,313,940)

$ 20,384,612 4,282,850 6,321,065 30,988,527

THE ACCOMPANYING NOTES ARE AN

INTEGRAL PART OF THE& FINANCIAL STATEMENTS.
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I THE 1791 FOUNDATION, INC

Statements of Cash Flows
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024

18

i™: UkA™ 2k~ kZ “T¥2°3 1 ¥2/{A2¥? ™
Change in net assets $ 15,445,943 19,029,478
Adjustments to reconcile change in net assets
to net cash (used in) provided by operating
activities:
Amortization and depreciation 727,862 726,547
Provision for losses on pledges,
contributions and accounts receivable 46,250 190,000
Provision for (gains) losses on inventory (10,569) 11,952
Provision for losses on other assets 69,000 16,100
Donated assets, equipment - (8,504)
Donated assets, museum collections (347,750) (4,380,500)
Donated assets, securities with and
without donor restrictions (1,928,241) (413,631)
Donated assets, securities restricted for
investment in endowment (20,451) -
Contributions restricted for
investment in endowment (1,121,330) (1,056,419)
Net realized and unrealized gain
on investments (15,948,903) (10,552,592)
Increase (decrease) in discount on pledges
receivable 7,735 (2,245)
(Increase) decrease in value of split
interest agreements (16,504) 4,893
Changes in assets and liabilities:
Decrease in pledges and contributions
receivable 324,320 73,816
Decrease (increase) in accounts receivable 5,844 (29,923
Decrease (increase) in inventory 173,773 (44,685)
Decrease in other assets 39,987 4,167
(Decrease) in accounts payable and
accrued liabilities (465,000) (315,198)
e "tfet tE.Vffetr <o t—1f L' fTD<Z<f-1998,366 (955,815)
(Decrease) increase in grants payable (262,270) 336,453
Total adjustments (16,727,881) (16,395,584)
Net cash (used in) provided by
operating activities (1,281,938) 2,633,894

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE& FINANCIAL STATEMENTS.




I THE 1791 FOUNDATION, INC

Statements of Cash Flows (Cont.)

FOR THE YEARS ENDED DECEMBER 31,

2025 2024

i™: UkA™ 2:kn 2 A ™M¥?2°3 ]

b

2025 AND 2024

?2A?2¥?2 ™

Purchases of investments (4,272,527) (7,196,481)
Proceeds from sale of investments 3,379,964 4,794,444
Purchases of property and equipment (46,885) -
Net cash used in investing activities (939,448) (2,402,037)
P™: UkA™ 2k~ 07 2°3 1 ¥24/2¥? ™
Proceeds from split interest agreements 221,979 -
Proceeds from contributions restricted for:
Investment in endowment 1,121,330 1,056,419
Investments subject to new
annuity agreements (21,817) 71,704
Payments on annuity obligations (229,556) (232,213)
I- .. f°§ Tt ET > Deofel]<o%o
activities 1,091,936 895,910
Net (decrease) increase in cash and cash
equivalents (1,129,450) 1,127,767
Cash and cash equivalents,
at beginning of year 29,983,052 28,855,285
Cash and cash equivalents, at end of year $ 28,853,602 29,983,052

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE& FINANCIAL STATEMENTS.

"ONI ‘NOILYANNO4 16T 3IHL | §20¢
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I I temporary in that they either expire by passage
Notes to Financial Statements ey n B i e T

of the Foundation pursuant to those stipulations.
o Other donor restrictions are perpetual in nature,
1. Nature of Activities and whereby the donor has stipulated the funds be

-?23°?20 1°¥ k-"¥7?" 3 jkU 2m&ntdi¥ed in perpetuity.

The 1791 Foundation, Inc. (the Foundation), CASH AND CASH EQUIVALENTS

formerly known as (f/k/a) The NRA Foundation, Inc. The Foundation considers all highly liquid investments

<o foetem® D LN f—cte Fef, Zee ST (hcfRdddd with h naturity of three months or less at
the laws of the District of Columbia. The Foundation is the date of purchase to be cash equivalents.

organized to be operated exclusively in support of

...éf"<—f,,2:tél-...<:I:-—<E)<... f'T iT—...f—(‘ng ’7—5’”1‘-5-& <% -G /" T ! o T -,
exempt from federal income tax under Section 501(c)
u ‘° =8t e—f"efZ f"te—1% ‘11 fet <« Theghoundgiion mafiaips cash balances at two
public charity. The Foundation is supported primarily commercial banks in interest bearing accounts and
by volunteer-driven fundraising events and other insured cash sweep accounts from which cash is
charitable contributions. Also see note 12 below. swept to deposit account(s) at one or more third-
party commercial banks. The Foundation’s policy is
The vision of The 1791 Foundation, Inc. is to provide = TR e Tt Te s o DaefefZZ> ot —oF
grants for activities and programs that teach the safe Nevertheless, these deposits are subject to some
fet "fe'teec 71 —ef " D"t free <o f "7 flegree ofcradifrisk. These balances can exceed the
promote the understanding of one simple truth — o <ee =31 TE e Zeec— 7 Dtwrarrr 17 B
that persona| freedom is preserved by the r|ght of institution. At December 31, 2025 and 2024, the
individuals to keep and bear arms. Foundation’s cash balances held at the commercial
banks exceeded the FDIC limit by approximately
BASIS OF PRESENTATION $274,223 and $73,900, respectively. The Foundation
. - - as not erienced,any losses through the date when
S:t D(.f....(fz ._f._i.:t'._' £ _Si ‘_.Trlﬁs’(ioé%(%;fn%]izy._f_:t.i.g_. TM:t”i fo(zf,,zi
prepared on the accrual basis and in conformity with
accounting principles generally accepted in the United e"te_efe_e [Tt ofco—fcott <o Deofo. 7 <o

States of America which requires management to make

estimates and assumpﬂgn; Fhat affect the reported the Foundation for contributions and from Friends of

amounts of assets and liabilities as of the date of the NRA events and committees

D(cf.___(fz o_f_:to:to_o ch _S:t ":t”"_:t'r fc‘_o_ e ’

revenue and .other support and expenses during the Five donors and seven donors combined represented

reporting 'penod. Actual results could differ from 44% and 52.4% of contributions of cash and other

thOSEGStImateS D<‘f’...<f2 f..:t_. A _é:t ):tfn. i.TiT i:t
and 2024, respectively.

Accounts receivable primarily represent funds due to

CLASSIFICATION OF NET ASSETS

To identify the observance of limitations and The Foundation invests in a professionally managed
restrictions placed on the use of the resources portfolio that primarily contains money market funds,
available to the Foundation, the accounts of the Fl—c—> of .. —"<—<fed fof D<«SIt <o f0f oF .-
Foundation are maintained in two separate classes investments are exposed to various risks, such as
of net assets: without donor restrictions, and with market and credit. Due to the level of risk associated
donor restrictions, based on the existence or with such investments, and the level of uncertainty
absence of donor-imposed restrictions. related to changes in value of such investments, it is
at least reasonably possible that changes in risk in the
Net assets without donor restrictions represent near term would materially affect investment balances
resources that are not restricted by donor-imposed fet =St fo'—e—e "1 —FF <o —St Deofe.fZ
stipulations. They are available for support of the
Foundation’s general operations. INVESTMENTS

. . Investments consist primarily of money market funds,
Net assets with donor restrictions represent . i , o .
T —<—TKA§,¢...— <—<fed feof DSt co..fef of ...

...L._”(”__<t.. f..l. ‘_S:t” (.DZ‘TM. (el f.. —e A )
oL . carried at fair value, as determined by an independent
use by the Foundation is limited by donor-imposed . . . . .
i . o market valuation service using the closing prices at
stipulations. Some of these restrictions are

the end of the period. In calculating realized gains and



losses, the cost of securities sold is determined py the value or fair vavlue on the accession date. Gains or
o't Dt ie—«Dc...f-<'e eF-_S'Ta * flosEes-onthe Gehccessidh>af«cblection items are

value of the investments to their fair value, the change o ZfeecDctt <o =St e—f-Fefe—o 7 f —Tc—ct
in fair value is included in revenue and other support in restrictions or without donor restrictions depending
the statements of activities and changes in net assets. on the donor restriction, if any, placed on the item at

the time of accession. Provisions are made to reduce
PLEDGES AND CONTRIBUTIONS museum collections to net realizable value. Museum
RECEIVABLE collections are not depreciated, as the Foundation takes

appropriate measures to perpetually preserve their

Unconditional pledges and contributions receivable o
cultural and historic value.

consist of irrevocable and measurable bequest

proqeeqls due to thg Foundation and donor' promises Museum collections donated prior to 2001 were gifted
to give in future periods, usually over a period of one

. without restriction, therefore proceeds from the sale of
to ten years. Pledges due in more than one year are

TELUTET fo —8% tfede— “fZ—1 ' fec :d}o§e¢c;rollg_(_:tifopé’te@%argﬂc.ogsidered unrestricted.
discounted by rates ranging from 1.48% to 3.71% for
the year ended December 31, 2025 and 1.48% for
the year ended December 31, 2024. An allowance for
uncollectible pledges and contributions receivable

is provided based upon management’s judgment of
potential defaults.

Beginning in 2001, donations of museum collections
were received with restrictions limiting action related
to the gifted item to inclusion in museum collections
or sale of the item with proceeds added to the
Foundation’s National Firearms Museum Endowment
(the Endowment). As such, donations of museum
collections for 2001 and later are considered

ACCOUNTS RECEIVABLE permanently restricted. Earnings on the Endowment

Accounts receivable consist of start-up funds and are used to purchase additional collection items and
current year event proceeds due from Friends of NRA for the direct care of existing collections. The
committees. Start-up funds are advanced to each new ‘et f—c'e TEDcote Tt~ L f"F C L0Z2% ..
Friends of NRA committee and are returned to the activity that involves the protection and preservation
Foundation only upon dissolution of the committee. of the collection.
INVENTORY SPLIT INTEREST AGREEMENTS
Inventory consists primarily of artwork and shooting St ‘—etf—<'e <o =St feiDc.f”s —efiF" o
sports and hunting supplies to be utilized at Friends interest agreements in the form of charitable lead trust
of NRA fundraising events. Inventory is stated at the and charitable remainder unitrust agreements.
lower of cost or net realizable value, with cost Under terms of the agreements, the Foundation has
TE—f"ecodt —ece% —St Dc"e—mced D"« —the irrevoeableSightdo receive the annual payments
Adjustments are made to reduce the inventory to during the life of the lead trust and/or remaining trust
net realizable value in the case of obsolescence. assets upon termination of the remainder trusts. Split
interest agreements are recorded as an asset based
PROPERTY AND EQUIPMENT on the actuarially computed fair value and adjusted

as of the end of each year. The difference between the
amount received for the agreement and its actuarially
computed value at each year end is recorded as
changes in present value of split interest agreement.
Split interest agreements due in more than one year
have been recorded at the present value of estimated
. feS PZ'™ed St fco.t—e— "f-F [ 7
are depreciated over 20 years and other property the year ended December 31, 2025 and ranged from
. . . 4.48% to 4.86% for the year ended December 31, 2024,
and equipment is depreciated over 2 to 10 years. The . : X
L ffoc'e . flc—fZc@te D<SET foot—o (y’mpl |chr prat u_tuB:tllger%pectanmes of4.years for
fﬁejg/ ar énded Decembér 31 2025 and ranging from 5
to 13 years for the year ended December 31, 2024.

Property and equipment are stated at cost, less
accumulated depreciation. Expenditures for
maintenance and repairs, which do not prolong the
useful lives of the assets, are expensed. Depreciation

is computed on the straight-line method over the
assets’ estimated useful lives. Buildings are depreciated

™
over useful lives of 30 years, building improvements T

MUSEUM COLLECTIONS

The Foundation has capitalized its museum ANNUITIES PAYABLE
(g)lieic;l(;q,s', f:gns'lftlng [I:)tl’ln<Cl_p.a||i/.Of dgr,]éit’fq. 5o~ v I%oEQris Ehave( gs%a'b'lished and funded gift annuity
- cohtracts UNdeF terms of the contracts, the

140d3d IVANNY | "ONL ‘NOILVANNO4 T6.T IHL | G20

accessioned into the collection are capitalized at cost,

and if donated they are capitalized at their appraised Foundation has the irrevocable right to receive the



remaining contract assets upon termination of the as liabilities until recognized.
contract. Amounts payable under annuity contracts

are recorded as a liability based on the actuarially CONTRIBUTIONS
computed value at the time of gift. The difference
between the amount received for the contract and its
actuarially computed liability is recorded as revenue.
The discount rate applied ranged from 0.6% to 5.8%
for both the years ended December 31, 2025 and
December 31, 2024.

Unconditional contributions, whether without donor

restrictions or with donor restrictions, are recognized

fo "t te—F —''e o' —(PDc...f—<'e T —SFE —e ‘e
07t t%t fet . ZfeecDctt <o =St UV f—
category. Contributions that are restricted by the donor

are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting

FRIENDS OF NRA REVENUE period in which the contribution is recognized. All

For 2025 and 2024, proceeds from volunteer-driven other donor restricted contributions are reported as

Friends of NRA committee fundraising events, net of an increase in net assets with donor restrictions,

te"t.— f-—%etFt ,FeiDc— 138’ teeteda [ Hependinglom thecnatur® df restriction. When a

period in which the event occurs. Other costs of restriction expires (that is, when a stipulated

operating the Friends of NRA program are included time restriction ends or purpose restriction is

in expenses, as appropriate. 50% of all net proceeds accomplished), net assets with donor restrictions are

from the comprehensive Friends of NRA program "t ZfeecDctt =t of— feef—e ™S —— fre”

and other related special fundraising activity were and reported in the statements of activities as net

restricted for the purpose of the fundraising assets released from restrictions.

committees’ associated State Fund Committees to

make grant recommendations to the Foundation’s For 2024 and 2025, pursuant to Financial Accounting

Board of Directors. Proceeds designated to State —fetf"t ‘f"t ... f—e—<co% —foetf"te 'tb
—ete U1 L ZfeecDctt feo ™Mc—S t'e'” "1858-605-26'33 centributibns received by the

the restriction is released through subsequent grant ‘—eff—c'e ™Mc_S _St feo =St «'f... <D<ttt ,

approval by the Foundation’s Board of Directors, at are recorded as support by the Foundation.

which point net assets with donor restrictions are

"t ZfeecDctt - of— feet—e ™S tPRdyesireceivable-are stated at the estimated net

and reported in the statements of activities as net present value, net of an allowance for uncollectible

assets released from restrictions. amounts. Conditional promises to give are not

recognized until the conditions on which they
Prior to December 31, 2025, the Foundation decided to depend are substantially met.
discontinue the Foundation’s Friends of NRA Program.
For 2026, the Foundation will experience minimal OUTSTANDING LEGACIES
revenues and related expenses associated with this S etfoc'e <o —8F fefDc.<f"> —ett" "F

discontinuance. and trust agreements, the total realizable amounts
of which are not presently determinable. The
undatjon’s share of, sufu amounts is not recorded

til'tHe Founddtion has an irrevocable right to the

The portion of revenue proceeds associated with F
!”L’"(T(.%D T(”:t---_ f__i.Ti:t ”:toiE)(—o ('Lﬁ
an exchange transaction under Accounting Standards

FeDc.. foc's . F te—1t “"te t _b,ef:]y_gs_t ang,the groceeds are measurable.
—e—'ed7ed St oe—felfUT "——Zcode f Do iae.g_i .11:|-¢~ZS ~G g~sH9gTx/" - -
whereby revenue is recognized as performance
‘Wl<%of—c'ee ™Mc_Sce f e f — f"F of leBap VA IS fept—"Fet L I"—fco <FTrte—<D<f,Z
Ctnt— f-—Fetit ,feitDc—+ ™SI Siaets hre téviewed far.ihpairment whenever
varies widely, is subject to change at the discretion events or changes in circumstances indicate that the
C 8t f—etf—<'ed fol <o %ot fZ7> o' -caryihigamBunf gfZah asset may not be recoverable.
to event attendees before the event. As a result, the Recoverability of long-lived assets is measured by a
Foundation has determined revenue associated with comparison of the carrying amount of the asset to
te"do = f——tettd ,FefDc—e Tte o' - ofF 2 St "F e dfceon'—e—FT ef— .. feS DZ' ™. £3§
criterion in ASC 606. Accordingly, revenue is generated by the asset. If such assets are considered
recognized under such arrangements when payment is to be impaired, the impairment to be recognized is
received and the Foundation is no longer obligated to measured by the amount by which the carrying
provide any additional goods or services to attendees amount of the assets exceeds the estimated fair value
(generally, after the associated event takes place). of the assets. Assets to be disposed of are reportable

at the lower of the carrying amount or fair value, less
Payments received in advance of events are recorded cost to sell.



FUNCTIONAL ALLOCATION
OF EXPENSES

The costs of providing program services and
supporting activities have been accounted for on

a functional basis in the statements of activities.
Accordingly, certain costs have been allocated among
program, administrative, and fundraising expenses.
Such allocations are determined by management on an
equitable basis. Allocated expenses and the related
allocation method used are as follows: management
fees, meetings and travel, allocated based on time
and effort; occupancy and certain other operating
expenses, allocated based on square footage;
depreciation and amortization, based on square
footage and/or area of use; and certain printing and
publications, based on area per page. Expenses not
allocated are charged directly to their related
functional expense categories.

GRANT PROGRAM EXPENSE

Grants are recorded as program expense in the year

for which the Foundation’s Board of Directors approves

the expenditure. Grants to NRA are recognized

when qualifying expenses have been incurred. The
et focte e

safety-related public interest activities, including youth

education, range development and improvements,

wildlife and natural resource conservation, school

et .. —"<—> feoT D<«"ff"e

programs.

The following amounts were payable at December 31:

cf Mt Tfe%kot C DCRfres

—"fcoce%d TT—..

likely-than-not that the tax position will be sustained on
examination by taxing authorities, based on the technical

of"c—e 7 —SF "tec—<'ed St —f§ ,teiDc—e "1
Deofo. . «fZ o—f—fofo—o ""'e o S f 'tec—c'e
Jfett ‘e =St Zf"%ote— ,fetDc— —Sf— Sfe [ %
likelihood of being realized upon ultimate settlement. The
guidance on accounting for uncertainty in income taxes

fZe' ftT7feete T1a"t... %osc—c'od ...ZfeecDc..
penalties on income taxes, and accounting in interim

periods. Tax years from 2022 through the current year

remain open for examination by tax authorities, which

is the standard statute of limitations look-back period.

Currently, there are no examinations in process.

Management evaluated the Foundation’s tax positions and
concluded that the Foundation had taken no uncertain

—f8 Ttec—<tee —_Sf— " —"f fTE—e—eFfoe— —* -
statements to comply with the provisions of this guidance.

SUBSEQUENT EVENTS

The Foundation evaluated subsequent events through 3
— %o—e— tsda trtxa ™MS«...S «¢ =St tf-F -S+t*
were available to be issued.

Kolh
fA.lT. Ui

Si ‘_on_( ° of(o_f(oo f "Z(_._ T e -
assets to be available as its general operating expenses come
quue This mqlude,s»t&e appropriation of income from donor

restricted endowments and contributions, in satisfaction of
those restrictions.

PU?¥E 75 g?--? ?¥E

éi _fnz:t ,,iZ‘TM ”i,”:t.:t._. _éi (_.Tf—("].
assets and liquidity resources available to meet general

L bz expenditures within one year as of December 31, 2025
Within one year $ 323,696 $ 542,762 and 2024:
et —* D<Tf >t fre 100,000 150,000
0 024
423,696 692,762
B Financial assets at year-end:
Less: discount on
grants payable (10,505) (17,301) Cash and cash equivalents $ 28,853,602 $ 29,983,052
Total $ 413,191 $ 675,461 Investments, excluding B
for—eo—o SEZF " f°DZcf—1t-
TAX STATUS Pledges and contributions receivable
i . i available in one year, net, other than
The Foundation is exempt from federal income endowment pledges 892,967 736,105
taxes under section 501(c)(3) of the Internal Revenue _
Code and from state income taxes. In addition, the Accounts receivable
> : ! . available in one year, net 73,455 75,799
f—et f—cte o o' = [ ZfeecD<It fo f < f—FT—aFf i
‘—fZ Deofe. <fZ foeot—s 160,206,059 142,842,158
The Foundation follows the accounting standard on
accounting for uncertainty in income taxes, which Less amounts not available
fTTni..i. -St Ti—i""'f—<" [ TMSi—Sﬂdbe-Lﬁ®V\{,iﬂhiﬁdﬂE)yeaﬁ-
Cla;lr‘ned 9r expec:ted to ‘b"e claimed on ? tax return Net assets ¥/|th donor rest ictions (94,474,951) (85,519,136)
oS —Zt ,F "t.."TtT <o =St Deofe  (flasmfateolo_oi
this guidance, the Foundation may recognize the tax Financial assets available to meet
JEeEDc— "7 fe —e E"—fco —f8 Ttec—<‘e gengral gxpenditurgg wighin gne-year $ 65,731,108 | $ 57,323,022
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Investments, at fair value, as of December 31, 2025 and
2024 consisted of the following:

0 024
Money market $ 2,456,853 $ 3,258,03
Equity securities 97,839,071 82,246,673
Fixed income securities 34,343,232 30,344,290
Total $ 134,639,156 $ 115,848,998

Investment income for the years ended December 31,
2025 and 2024 included the following:

0 024
Realized gain, net $ 2,748,539 $ 1,708,60
Dividends and interest 3,425,435 3,056,544
Unrealized gain, net 13,200,364 8,843,983
Total $ 19,374,338 $ 13,609,136
4. iU 3 ™ 1° K ¥'? -¥?2k™ ™
o ?2AT U

At December 31, 2025 and 2024, donors to the
Foundation have unconditionally promised to give
amounts as follows:

0 024
Within one year $ 2,132,083 $ 2,546,244
ef — DT EfTe 149,067 49,225
vt 8§ fo D™t 5t f"e 128,000 138,000
2,409,150 2,733,470
Less: discount on pledges
receivable (26,083) (18,348)
2,383,067 2,715,122
Less: allowance for
uncollectible pledges (1,206,000) (1,168,000)
Total $ 1,177,067 $ 1,547,122

Estate proceeds bequeathed and due to the Foundation
in the amount of $792,833 and $1,205,998 were
included in contributions receivable at December 31,
2025 and 2024, respectively.

Three donors combined represented 55.2% and 71.7%
of pledges and contributions receivable as of December
31, 2025, and 2024, respectively.

5. i‘KZ ‘¥E 1> [e-27ZN ¥

Property and equipment as of December 31, 2025
and 2024 consist of:

2025 2024

Buildings and

improvements $ 20,796,506 $ 20,796,506

Land 2,740,000 2,740,000

_"'(—_"ié D(g——ni’
and equipment 631,622 1,067,165
24,168,128 24,603,671

Less: accumulated

depreciation (3,126,758) (2,881,324)
$ 21,041,370 $ 21,722,347

Depreciation expense for the years ended
December 31, 2025 and 2024 was $727,862 and
$726,547, respectively.

’l‘ ™ _¢« N ¥ ™
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Fair Value Measuremerd ™ S«<...S t3Dcefe "f¢” "fZ—

price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date and sets
out a fair value hierarchy. The fair value hierarchy gives
the highest priority to quoted prices in active markets

for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). Inputs are
CUFTZ> TEDceft fo foo—e'—cloe ofet_
would use in pricing an asset or liability. The three
levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active
markets for identical assets or liabilities that

the reporting entity has the ability to access at
the measurement date. The type of investments
included in Level 1 include listed equities and
listed derivatives.

Level 2: Inputs other than quoted prices within
Level 1 that are observable for the asset or
liability, either directly or indirectly; and fair
value is determined through the use of models
or other valuation methodologies.

Level 3: Inputs are unobservable for the asset
or liability and include situations where there
is little, if any, market activity for the asset or
liability. The inputs into the determination of
fair value are based upon the best information
<o =St ..<"..
management judgment or estimation.
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In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
o— .S . feted fo coeTFe—ote—ie 71 F7 ™Mc-Sce —St "f<" “fZ—1% Sci"f"..S> <o feft ‘e
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appropriate levels, the Foundation performs a detailed analysis of the assets and liabilities that are subject to fair
value measurements. At each reporting period, all assets and liabilities for which the fair value measurement is

ofoFT ‘o e<U%oecDc...
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and payables arising in the ordinary course of operations, approximate their individual carrying amounts due to
the relatively short period of time between their origination and expected realization.

The tables below and on the following page present the balances of assets measured at fair value on a recurring basis

by level within the hierarchy.

Assets Total Level 1 Level 2 Level 3
Equity Securities:

Basic materials $ 774,869 $ 774,869 % — $

Clinical consumer goods services 3,080,282 3,080,282 — —

Energy 790,095 790,095 — —

Financial 4,841,974 4,841,974 — —

Healthcare 3,480,815 3,480,815 — —

Industrials 7,961,357 7,961,357 — —

Non-clinical consumer goods services 2,244,168 2,244,168 — —

Technology 14,579,087 14,579,087 — —

Utilities 2,692,230 2,692,230 — —

Other equities 259,782 259,782 — —

Multi-strategy stock funds 11,145,202 11,145,202 —

Multi-strategy mutual funds 45,989,210 45,989,210 — —
Total equity securities 97,839,071 97,839,071 — —
Fixed income securities:

Mutual Funds 30,311,827 30,311,827 —

Multi-strategy bond funds 4,031,405 4,031,405 — —

‘—fZ D<SET <o et ot —Tc—cto 34,343,232 34,343,232 —
Money market 2,456,853 2,456,853 — —
Total investments 134,639,156 134,639,156 — —
Split interest agreements 129,557 — — 129,557
Total assets $ 134,768,713 $ 134,639,156 $ — $ 129,587
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Assets Total Level 1 Level 2 Level 3
Equity Securities:
Basic materials 977,099 $ 977,099 $ — $ —
Clinical consumer goods services 3,224,166 3,224,166 — —
Energy 1,002,883 1,002,883 — —
Financial 3,584,451 3,584,451 — —
Healthcare 3,834,246 3,834,246 — —
Industrials 5,090,430 5,090,430 — —
Non-clinical consumer goods services 1,677,828 1,677,828 — —
Technology 12,340,037 12,340,037 — —
Utilities 1,738,024 1,738,024 — —
Other equities 277,935 277,935 — —
Multi-strategy stock funds 10,187,826 10,187,826 — —
Multi-strategy mutual funds 38,311,748 38,311,748 — —
Total equity securities 82,246,673 82,246,673 — —
Fixed income securities:
Mutual Funds 27,535,810 27,535,810 — —
Multi-strategy bond funds 2,808,480 2,808,480 — —
‘—fZ D<SET <o tef of . —"c—cte 30,344,290 30,344,290 — —
Money market 3,258,035 3,258,035 — —
Total investments 115,848,998 115,848,998 — —
Split interest agreements 335,032 — — 335,032
Total assets $ 116,184,030 $ 115,848,998 $ — $ 335,032
cEyoefred- T—efea 3t fof DeSET <o7."+3 NbtAsSEts With Donor Restrictions

f7% . ZfeecDctt fo
traded on public exchanges.
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instruments, as there is no market for the Foundation’s
interest in the trusts. Further, the Foundation’s asset is

fT:t f/\—k(Ai/Z)\¥ G-‘
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:}ss.etsjyuit_p iior&or restrictions are restricted as
S:
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assets of the trusts themselves. Although the trust assets Perpetual in nature $ 82356687 | $ 81,078,859
may be mvestments for which quqted prices in an active Purpose restricted
market are available, the Foundation does not control program awards 51,253,882 54.770.878
those investments. , -
Time restricted
. . X program awards 40,932,874 29,758,788
Changes in assets measured at fair value on a recurring -
Lfece —ecoe%o ecU%os<Dc...fo— —",,'i"~f,,zi <chﬂga‘,ssagw'r? u f,,£2,969,670 2,810,753
as follows. Total $ 177,513,113 | $ 168,419,278
0 024 < ‘ N L T & ‘
St '—eff—-cte "tZZ"™e St T«be...
Purchases $ -1 3 — Reporting Endowment Fundd St ‘t<Dc...f—<'e
Issues — — addresses accounting issues related to guidelines in

the Uniform Prudent Management of Institutional

Transfers Out (43,797 (7.525) Funds Act of 2006 (UPMIFA), which was adopted

Settlements - - by the National Conferences of Commissioners on

Change in value of split Uniform State Laws in July 2006 and enacted in the
38,322 2,632 Commonwealth of Virginia on July 1, 2008 and in the

interest agreements

f-c



District of Columbia on January 23, 2008. The
Foundation includes all permanent donor restricted
funds in its endowments. The Management of the
Foundation has interpreted UPMIFA as requiring

the preservation of the fair value of original donor
restricted endowment gifts as of the date of the gift or
Board designation, absent explicit donor stipulations
or Board action to the contrary. As a result of this
et focte
with permanent donor restrictions (a) the original
value of cash gifts donated to permanent donor
restricted endowment, (b) the discounted value of
future gifts promised to permanent donor restricted
endowment, net of allowance for uncollectible pledges,
and (c) the fair value of non-cash gifts received
whereby the proceeds of any future sale are donor
restricted to permanent endowment. Board designated

co—frfofocted St

fot ™efon “ete f71

donor restrictions until utilized by the Foundation for
the Board designated purpose. In accordance with
UPMIFA, the Foundation considers the following
factors in making a determination to appropriate or
accumulate donor restricted endowment funds:

e The duration and preservation of the fund
e The purposes of the Foundation and donor

restricted endowment fund
* General economic conditions

The Foundation has adopted investment and spending
policies for endowment assets that attempt to provide

a predictable stream of funding to the programs
supported by its endowment while seeking to

maintain purchasing power of the endowment assets.
The investment policy of the Foundation is to achieve, at a

ecece—e4a f ":pfz <-E)Zf—<‘- fTE—e—F1t
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exceeds spending policy requirements. Investments are
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risk and to provide reasonable assurance that no single
security or class of securities will have a disproportionate

impact on the total portfolio. The amount appropriated
for expenditure ranges from 1% to 5% of the endowment
fund’s fair value as of the end of the preceding year, as

long as the value of the endowment does not drop below

the original contribution(s). From time to time, the fair
o ZfeecDctt <o of-vafuedfassets asshtiated with individual donor restricted

endowment funds may fall below the level that the donor

or UPMIFA requires the Foundation to retain as a fund
of perpetual duration, as a result of unfavorable market

DZ—m—f—c'esd o o— .S coo—fo. ted of "—

for expenditures are made from the donor restricted
endowment until the fair value exceeds the level the
donor or UPMIFA requires. All earnings of the donor

"te_

"Co—FT fet ™ete_

donor restrictions until appropriated for expenditure
in the form of program grants.

. St "teec 2t F0F .= 7 eDZf—<'e fol TIDZf-<'e
The Foundation’s endowments are composed primarily
of funds with donor restrictions. The changes in
endowment net assets for the years ended December
31, 2025 and 2024 are as follows:

e The expected total return from income and
the appreciation of investments

e Other resources of the Foundation

e The investment policies of the Foundation

Without donor With donor
restrictions restrictions Total
Endowment net assets, beginning of year $ — $ 110,932,203 $ 110,932,203
Interest and dividends, net — 1,610,663 1,610,663
Net appreciation — 11,878,608 11,878,608
Designations and contributions 1,121,330 1,121,330
Amount appropriated for expenditure — (2,120,365) (2,120,365)
Endowment net assets, end of year $ — $ 123,422,439 $ 123,422,43
Without donor With donor
restrictions restrictions Total
Endowment net assets, beginning of year $ — % 98,703,383 $ 98,703,383
Interest and dividends, net — 1,340,441 1,340,441
Net appreciation — 7,912,155 7,912,155
Designations and contributions 5,156,620 5,156,620
Amount appropriated for expenditure — (2,180,396) (2,180,396)
Endowment net assets, end of year $ — $ 110,932,203 $ 110,932,20

ft "4DZt . —ft fo o
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The related assets are included in investments, museum collections and pledges and contributions receivable.

The portion of perpetual endowment funds that is required to be retained permanently either by explicit donor
stipulation or by UPMIFA as of December 31, 2025 and 2024 is $82,356,687 and $81,078,859, respectively.
Perpetually restricted endowments and related time restricted investment gains were included in net assets

with donor restrictions as follows:
2025 2024

Original donor-restricted gift amount and
amounts required to be maintained in

perpetuity by donor $ 83,966,543 $ 82,688,714
Time restricted accumulated investment gains 39,455,896 28,243,489
Total donor-restricted endowment funds $ 123,422,439 $ 110,932,203

The Foundation holds endowment net assets of $41,849,055 at December 31, 2025 that are donor-restricted, under

—St —F7ee 0 _SE "c%o<ofZ %o< — <oo—"—efe_efh —' e """ "V %" fes '° _St a f T f e
"fe_"c...—<c'ee <o —St f... .. ‘o' fesce% e—f—Fefoe—o " Dcofoe (fZ 'tec—<'ed STt f.. Te—>
over time, and the Foundation has raised questions regarding the application of the donors’ restrictions to the NRA’

current programs. This matter may be addressed in connection with the dispute described in Note 8, which could

77t — =St L ZfeecPDc . f-cte 7 Pt ec——tt —ef 7 —Stet et feef_o o T———"F
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The settlement terms are as follows: (i) the
LITIGATION AND CLAIMS Smetfodte MZZ L et — = fee—fZ cte@’"'D
L » = Y fet "D F"ea <« —St f—eff-
ce—te= 1 Z—e,cf 74 (—effoc'ed f4d T JEEA eDZc. - 7 co—f"Fe— 7> O
‘4 trtr [ruvwy 44 —'1t74 -4 Te,t"ed "Dc..t"ed fof ete f7e 0 fTF ltes
. a policy regarding grantmaking to the NRA; and a policy
* —% —e+— xa trtra -St D<Z1t —S < refjarding Apprdod of foans to the NRA over $250,000:
the NRA and the Foundation in D.C. Superior Court. It (iii) the Foundation will enter into a new Shared
alleged that the NRA improperly diverted funds from Services Agreement with the NRA that includes a
the Foundation, that the Foundation failed to maintain written method for allocating costs; (iv) the
control of its funds, and that the Foundation failed to Foundation and the NRA retain the right to
act independently from the NRA. The allegations amend their Bylaws and other organizational
focused on (i) two $5 million loans from the NRA documents, (v) the Foundation will provide copies of
Foundation to the NRA; (i) payments from the the policies it adopts to the DCAG; (Vi) the settlement
Foundation to the NRA pursuant to a services terms will be entered as a Consent Order in D.C.
agreement; and (iii) the process by which the NRA Superior Court, (vii) the Consent Order will remain

First Amended Complaint asserted three claims against  |ater than August 15, 2024, the Foundation has con-

the Foundation. Counts | and Il alleged violations of the Dc"oft <o ™7 co% —* -8t ~Sf— «— Sfe .
aa ‘'o"Pa M foctee -0 0 & Tt qR L8 ottt f e DZc = T o

(i) exceeding or abusing the authority conferred by law grantmaking policy, and loan policy; and entered into

in violation of § 29-412.20(a)(1)(B) of the NCA; and the new Shared Services Agreement; and (viii)
Ccte—ce—co %o = f - Lt =TTy = e fe GihBrtvise the Crstnt Order term will end on April 30,

in violation of § 29 412. 20(a)(1)(C) of the NCA. Count 2027.
[l was a common law claim for alleged violation of the

et foctele ot D """ 0T e d On April 22, 2024, the settlement terms described

_ o ) above were entered as a Consent Order by the D.C.
On April 17, 2024, the District of Columbia Attorney Superior Court, and the case was closed. There were no
Fer"fZ ST o 0 Fe—if"1tt <ot f *F-—gdege Ty “PFte U fcoo— —St o &t ¢
of——3F" ™M«-S -S¥ feT St f—etf-<e 0
f—etf-ceb & otF" —SE —fTee T St od—ZdaY St A DIt w0t focte " ef’c...f "4 St
neither the NRA nor the Foundation admitted any ‘et f—c‘ed o . HdE <~ —¢‘e ‘4 sdtxee..”
wrongdoing or legal violations—indeed, both 4 4

expressly denied any liability.



St
the NRA. During the year ended December 31, 2025,
the composition of the Foundation’s governing board
changed. As of December 31, 2025, only two of

et f—cteie DT —Fte fUT efe 7.
served on the NRA's Board of Directors, compared
with ten of thirteen (76.9%) as of December 31, 2024.
During 2025, the Foundation employed its own man-
agement personnel, including an Executive Director,

f "3 fe—1" Sci™ <ofe...

‘—eefZa ™S fUf o= "D
and who, subject to the oversight of the Foundation’s
Board of Directors, are responsible for the Foundation’s
cfef%ofete—4 Dcofe..
governance changes in 2025, the NRA—against the
requests of the Foundation’s new Executive Director,

"ffe—"%" S<i” «ofe..<fZ
o7 ..tee'Z<tf-3t —-St
"fe—Z—e <o =St e trtw Dcefoe ..
8 regarding related litigation.

e fe—f"> wa trtxa —-St D<«Zft —S«<e
the Foundation in the United States District Court
for the District of Columbia. The NRA's eleven-count
complaint asserts claims for: (i) federal trademark
infringement, false designation of origin and unfair
competition, federal trademark dilution, and common

SUAUSSFZsotf—c'eie —ef " 0 St
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‘—eff—c'e Sfe Sce—*"c...fZ22Z> ,t1e fWibeahtifiueproviingBstricted grants according to

their terms, foreclosing any injury). The Foundation

further asserts that the trademark infringement claims

are wholly conclusory and that the NRA acquiesced in
f—etf—c'et
its perpetual corporate charter. The Foundation also

notes that this lawsuit follows the parties’ entry into

a Consent Judgment with the District of Columbia

Attorney General on April 22, 2024, which required the

<fZ "B % "a_f Fourfdationtd fake steps to shore up its independence
:t"' “n i.’zl)i)iﬂ. L_"S;Si a S:t

D«Ztt fo oottt
March 6, 2026 to add two individual plaintiffs and
a claim alleging cybersquatting.
<ted te'«-%t -St

e [r..S tra trtxd —St ‘—etf—c'e D<ZET fo
dismiss the Amended Complaint as to all counts.

‘.'2f<

"PDeo..d"a fot fetvfZ f—e
f—et f—cteie trtwOB Jurfer 24,<20Z6, the Court issued a Memorandum
«f Z «— fOpihichgraiting the Feundation’s motion in part and

denying it in part. The Court declined to exercise

supplemental jurisdiction over the NRA's claims arising

Frett™ f%ofcoe— " ‘Z—e «f Zf™ —Sc"ta@’'f"-
CEfL.S T Lte—"f.—4 =S t@’fr—> ,FetDbc...
breach of trust, breach of implied contract, promissory

estoppel, unjust enrichment, unauthorized diversion of

charitable assets, and ultra vires violations of the

Foundation’s organizing documents—and dismissed

law trademark infringement and unfair competi- —Stef . Zfcoee Mc_S'—_ ""tE—tT<...f = "D«
—<'e@ << =S<"t@’'f"—> ,FeiDc...<f”> "t fappBopriate court” Fhe. Caurt denied the Foundation's
—S"ta'fr'—> ,FetDc...<f"> fet ef——7""  ’hmofion ® didmissthe+emaining federal and common
breach of implied contract, promissory estoppel, and law trademark-related claims, which remain pending
unjust enrichment; and (iii) ultra vires violations of the before the Court. The Foundation denies the remaining
Foundation’s organizing documents. The allegations claims and intends to continue to vigorously defend N
focus on the Foundation’s purported unauthorized against them. —
use of the NRA's trademarks and the alleged improper —
use of more than $160 million, which the NRA alleges [—c'ofZ DZFt ee'  f—c‘e " etc..f % St
was raised by or with the NRA through solicitations ‘—eff—<c'ed e d4 <7 .. .—<'e ‘4 sdtxee..”
representing to donors that contributions would be 4 4 >
used to support the NRA's charitable activities. The =
Foundation denies these claims. Following the dismissal of the District of Columbia law 8
claims described above, on June 24, 2026, the NRA C

o F,"—f"> sud trtxd =St ‘—etf—<'e D<ZHEBFLT—<«S'et . Zfcoe fURofcoe— —St ‘—g-Tf—
to Dismiss Plaintiff’s Complaint pursuant to Rules Superior Court of the District of Columbia. Those claims >
12(b)(1) and 12(b)(6) of the Federal Rules of Civil are based on substantially the same allegations as those -
Procedure, arguing that all of the claims are subject to asserted in the District Court action. The Foundation ‘23
dismissal either because the Court lacks subject matter denies these claims and intends to vigorously defend T
jurisdiction over the claims or because the NRA against them. =z
has failed to state a claim upon which relief can O
ZE %o"fe—tt 7 ,—=S& 'f..«Dc..f272>4 —StStsyt{-—<taeff_c'ed o .44 " f St T ‘—
contends that the NRA lacks standing to bring claims —c‘ed e 4 "4 foc'efZ PTF ee‘ f-— (JZ?- o
for breach of trust (because the Foundation is a e dd <<<Z —c'e ‘4 sAtxae.. @rsztuZ 4 4
et D~ L fcted o' — f —"—e—Q4 feT ‘eZ> St ;C>

Attorney General may enforce charitable trusts),
“'Zf—ctee 0 St A A ‘o' Dc—
JEo f—et 07> =81 ——et>
enumerated parties have standing), and contract-
related claims (because the NRA alleges the Foundation

- ‘#he NRA-in the United States District Court for the o
tet”fZ feTEastern. RBtrict.of ¥idginia. The Foundation's complaint

e —ef twa trtxd —St ‘—etf—c'e DZTF fo f

asserts claims for tortious interference with contracts,
tortious interference with business relations,
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conversion, and fraudulent misrepresentation, and and 2024, respectively.
seeks declaratory and injunctive relief and damages.

AmOththeI’thlngS,theFDundatlonseeksa .'I"TM.:to_ ___‘o_"(”__(‘oo ch %O(A_ fco_(_(i
declaration that the 2024 and 2025 amendments NRA Civil Rights Defense Fund, NRA Freedom Action

to its Articles of Incorporation and Bylaws are valid Foundation, and NRA Special Contribution Fund are

and that the NRA does not control the Foundation for pooled with Foundation investments.

DeefeocfZ o—f—Fefo— fee'Zctfocie """ 0Feq -St "t——"e

Cofr=mteda Dt freca fot =St VU R pafDadembdr 31, 2025 and 2024 respectively,

the Foundation, and an order enjoining the NRA from $3,259,597 and $1,662,556 were payable to the

making miSleading statements to auditors, regulators, NRA for expense reimbursements, grants and other

donors, and the public regarding the Foundation and pass-through items.

the source of funding for charitable programs.
_ . As of December 31, 2025 and 2024, the following
No contingency has been accrued with respect to these  amounts, primarily gifted annuities and endowments,
related Iltlgatlon matters because the outcome of each are held by the Foundation and generate distributable
Co —e L FU—fced for Vmfe—<fZ Tfef%ote fih gl toTIBevET  DZf-fea
to reasonably estimate, and the Foundation believes
the claims against it are without merit and intends to _
vigorously defend against them.. AL 2024
NRA Civil Rights
Defense Fund (3,402,370) (3,076,344)

NRA Freedom

9. Transactions with the NRA
i so 20U?27¥ ™

Action Foundation (126,614) (117,731)

St ‘et fo_cte o174 ™t et NE al,
related public ir]:terest activities of thefNRA and otr]:er Conmbﬁ n Funag (32617 (668,201
“—fZDcET "Uhofecf-ceed St ‘—etf_JoRISFe "t fTF[fS (426160D) | $ (3860.276)

T —fce LEetDame T cme et N A fate Y,
which are various administrative and support services.
Foundation Management has determined that the 10. k' ¥'? -¥ sk 9G?'1" ?2iU ™™ ¥
“f<” TfZ—7F 7 —Stet feiDc—e <o scocofZA fot f... .. Tt e %o Zra

fet—e—e "% "tDZF...—%1 <o —Stet D coFortheyearsendedibgcembgr 31, contributed
o‘oD(ofo__.(fZ foo:t_o ":t %00(m¢T TM(_S(o — !

The Foundation holds endowment and gift annuity of activities and changes in net assets included:
investments on behalf of NRA Civil Rights Defense
Fund, NRA Whittington Center and NRA Freedom
Action Foundation. CFfres fof DTEfe
accessories $ 278,750 $ 4,364,400
During 2025 and 2024, the Foundation was invoiced Equipment R 3,504
by NRA for monies advanced by the NRA pursuant to
a shared services agreement between these two Total $ 2870 | 8 4sr2004
V%o fecoef—ciee T ofZf"ctod ,tetiDc—e fot %ofet”"fZ
operating expenses, paid by the NRA on the St ‘—eff—<'e "E . "%oecefe .. fe—"<,——FT ¢
Foundation’s behalf. These expenses totaled assets within revenue.
$10,759,726 and $10,709,942 for the years ended
December 31, 2025 and 2024, respectively. As of During 2024 and 2025, a portion of the contributed
December 31, 2025, and 2024, $2,747,776 and building was used partially as the Field Operations
$1,662,556, respectively, was payable to the NRA distribution center. Also in 2025, the Foundation
f T D(Z(f Feo 77 "i(o”_"oi Toe—o f 'f'fov— (:tT f ”fZZ ‘AD(...:I: "f...i e —Si st
through funds held by the Foundation. $41,849,055 building. The remaining space is rented to tenants.
and $36,389,536 of funds that generate distributable Per donor restrictions, the Foundation is not to sell
etecte " _S % feot "DZ<f-Fe fri antransfer the puilding to any third party within 10
investments and net assets with donor restrictions as years from the gift date. The value of the contributed
of December 31, 2025 and 2024. building, located in Columbia, MO, was based on an
independent appraisal. This appraisal took into
St ‘—etf—c'e "—ettt ... t"—fce “— fZPcopgideration three different approaches in
programs with grants totaling $8,001,733 and determining market value: (1) value by sales

$7,219,321 for the years ended December 31, 2025 comparison approach; (2) value by cost approach;



the item with proceeds added to the Foundation’s National
Firearms Museum Endowment. The values are determined
by the Senior Curator of the museum.

The Foundation also included contributed inventory of
$300,579 and $168,226 in other income for the years
ended December 31, 2025 and 2024, respectively.

11. o "¥TU ~Z ‘T¥?2kT™ §™M g ™M M

The Foundation leases a portion of its Missouri
warehouse to tenants under various operating leases.
These leases include renewal options and require that the
tenants pay for their prorated share of the building oper-
ating expenses. Rental income is recognized on a straight-
line basis over the term of the lease.

The following is a schedule of minimum future rentals on
non-cancellable operating leases as of December 31, 2025:

2026 $ 580,404
2027 580,404
2028 522,670
2029 117,000
Total minimum future rentals $ 1,800,478

Total rental income for the years ended December
31, 2025 and 2024 was $585,654 and $607,404,
respectively.
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